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RECEIVED
VIA HAND DELIVERY
. JUN 2 6 2002
Marlene H. Dortch, Esquire
Secretary FEDERAL COMMUNICATIONS COMMISSION
Federal Communications Commission OFFICE OF THE SECRETARY
The Portals

445 12th Street, S.W.
Washington, D.C. 20554

Re: Revisions to Cable Television Rate Regulations, Notice of Proposed
Rulemaking and Order, MB Docket No. 02-144, FCC 02-177,17 FCC
Red ___ (released June 19, 2002), para. 55.
ORAL EXPARTE PRESENTATION NOTICE

Dear Ms. Dortch:

On Tuesday, June 25,2002, Gary S. Lutzker and the undersigned met with William H.
Johnson, Deputy Chief of the Media Bureau; Marjorie Reed Greene, Associate Bureau Chief of
the Media Bureau; and John Norton, Deputy Chief of the Media Bureau’s Policy Division
regarding the above-referenced proceeding. During that meeting, we discussed matters
concerning the proper calculation of regulated cable television rates to reflect the addition and
deletion of channels given the expiration of Section 76.922(g) of the Commission’s rules, 47
C.F.R.§ 76.922(g). We also discussed the interim methodology for doing so suggested in the
above-referenced order (the “Order”) and the formula embedded in FCC Form 1240 that would
be used to calculate the non-external portion of regulated rates associated with added or deleted
channels pursuant to the methodology suggested in the Order. Enclosed herewith is a copy of
the materials we provided.

Pursuant to Section 1.1206(b)(1) of the Commission’s Rules, 47 C.F.R. § 1.1206(b)(1),
an original and one copy of this letter are being submitted to the Secretary’s office and copies are
being provided to the Commission participants in the meeting. In addition, copies of this letter
with enclosures are being filed pursuant to the instructions set forth in paragraph 83 of the Order.
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Marlene H. Dortch, Esqg.
June 26,2002
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Please contact the undersigned if you have any questions regarding the foregoing.
Respectfully submitted,
Enclosures
PHEF/sad

CcC: William H. Johnson, Esquire, Room 3-C742 (w/o encl.}
John Norton, Esquire, Room 4-C764 (w/o encl.)
Marjorie Reed Greene, Esquire, Room 4-C764 (w/o encl.)
Wanda Hardy, Room 3-A862 (w/ encl.)
Qualex International, Room CY-B402 (w/ encl.)




Revisions to Cable Television Rate Regulations, Notice of Proposed Rulemaking and Order,
MB Docket No. 02-144, FCC 02-177,17 FCC Red ___ (released June 19, 2002), para. 55.

1. Under the Commission’srules in effect prior to adoption of the Sixth Order on
Reconsideration,” cable operators adjusted the residual (i.e., non-external) component o f
their rates to reflect the addition and deletion of channels on regulated tiers pursuant to
former Section 76.922(e} of the rules.?

o For example, an operator who restructured a fifty-one channel single-tier cable
system into a nineteen channel basic service tier (“BST”) and who deleted thirty-two
channels from the regulated tier would adjust the residual component of its BST rate
by (1) dividing in two the sum BST channels before and after the restructuring;
(2)consulting the table located in Section 76.922(e)(1) to determine the applicable
per-channel adjustment factor for the number of channels produced by the calculation
in step 1;and (3) multiplying the per-channel adjustment factor by the change in the
number of channels on the BST. In this example, the operator would have reduced its
residual BST rate by $0.96 (32 channels x $0.03). Of course, the actual rate for the
restructured BST would also be reduced by the external costs (i.e., programming cost,
copyright fees, etc.) associated with the thirty-two deleted channels.

2. Inthe Sixth Order on Reconsideration, the Commission adopted, among other things,
new temporary methodologies for adjusting regulated rates to reflect the addition,
deletion, movement and substitution of channels on regulated BSTs and cable
programming service tiers (“CPSTs”).> The Commission specifically limited application
of its new methodologiesto the period ending December 31, 19974 Paragraph 98 of the
Sixth Order on Reconsideration explicitly stated that the new rule would “expire on
[December 31, 19971 and will be replaced by our existing rule unless it is reinstated by

Implementation of Sections of the Cable Television Consumer Protection and
Competition Act of 1992: Rate Regulation, Sixth Order on Reconsideration. Fifth Report and
Order, and Seventh Notice of Proposed Rulemaking, 10 FCC Red 1226(1994), aff d Adelphia
Communications Corp. v. FCC, 88 F.3d 1250 (D.C. Cir. 1996).

2 47 CF.R.§76.922(c) (1994). Former Section 76.922(e) of the Commission’srules is
attached hereto as Exhibit 1. The Commission adopted former Section 76.922(e) in the Second
Order on Reconsideration. See Implementation of Sections of the Cable Television Consumer
Protection and Competition Act of 1992: Rate Regulation, Second Order on Reconsideration ,
Fourth Report and Order: and Fifth Notice of Proposed Rulemaking, 9 FCC Red 4119,4241-44,
paras. 244-48 (1994).

3 10FCCRecd at 1244-1257, 1260, paras. 54-86, 98
4 Id at 1248-49,para. 65, and 1260, para. 98.
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the Commission.””> The Commission, therefore, intended that former Section 76.922(e)
of the rules would govern the adjustment of residual rates beginning January 1, 1998.

3. Although Section 76.922(e)(8) of the Commission’s revised rules stated that “[p]aragraph
(e) of this section shall cease to be effective on January 1, 1998 unless renewed by the
Commission,”” and although the Cornmission declined to renew the revised Section
76.922(¢), the codification of the Commission’s rules failed to reflect the Commission’s
direction to reinstate Section 76.922(e) as it existed prior to adoption of the Sixth Order
on Reconsideration. The FCC Forms 1210and 1240also have not been revised to reflect
reinstatement of the pre-existing channel movement and deletion rule.

4. Paragraph 55 of the above-referenced Order (the “Order’)states that cable operators
should calculate rate adjustments for channels added to the BST in accordance with the
per-channel adjustment factor in Section 76.922(g)(2) of the Commission’srules,” but
also states that “rate adjustments for channel deletions and substitutions” be made
“consistent with section 76.922(g)(4) and (g)(6), respectively.” (footnote omitted,
emphasis added). Sections 76.922(g)(4) and {g)(6), however, were part of the new rule
adopted in the Sixth Order on Reconsideration, which the Commission determined would
expire on December 31, 1997.

e Under the methodology specified in paragraph 55 of the Order, a cable operator
providing a fifty-one channel BST would be permitted a $0.01 residual rate
adjustmentto reflect the addition of one channel to the BST, but would be required to
reduce its residual rate by approximately $0.49 if it were to delete one channel.

e Inthe first example noted above, where an operator restructures a fifty-one channel
single-tier cable system into a nineteen channel BST and a thirty-two channel non-
rate-regulated offering, the operator would be required, under the methodology
specified in paragraph 55 of the Order, to reduce its BST residual rate by
approximately $9.57, rather than the $0.96 specified under the Commission’s rule
existing prior to adoption of the Sixth Order on Reconsideration. This example
assumes the FCC Form 1240 spreadsheet would be capable of performing this
calculation, which, as demonstrated below, it is not.

> Zd at 1260, para. 98.

6 47 CFR.§ 76.922(e)(8) (1995). Following the Commission’s adoption of the annual
rate adjustment methodology, Section 76.922(e) of the Commission’s 1995 rules was relocated to
Section76.922(g). See 47 C.F.R.§ 76.922(g) (2001).

7

47 C.F.R. § 76.922(g)(2) (2001). Section76.922(g)(2) of the Commission’s current rules
correspondsto 47 C.F.R. § 76.922(e}(2) (1995), which is the temporary rule adopted in the Sixth
Order on Reconsideration, 47 C.F.R.§ 76.922(e)(2) (1995) is attached hereto as Exhibit 2.
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5. The calculations specified in paragraph 55 of the Order cannot be accomplished on the
current version of FCC Form 1240without substantial amendmentsto the formulas
reflected on the Commission’srate calculation spreadsheet. A specific example of the
problem associated with the FCC Form 1240and paragraph 55 of othe Order is
illustrated by Exhibit 3 to this Memorandum. Given a common scenario in which an
operator is restructuring a “fat” basic servicetier (“BST™) into a BST and a CPST, the
existing FCC Form 1240 cannot calculate the restructured BST rate properly.
Specifically, Line 401 of Worksheet 4 for the Projected Period automatically reflects the
Line A1 maximum permitted rate (“MPR”))which includes the rate for all the channels
formerly carried on the “fat” BST, but the number of channels and external cost
components of the Projected Period Worksheet 4 reflect the new “skinny” BST. In other
words, the FCC Form 1240will automatically, but erroneously, divide the price for the
previsously combined “fat” BST by the number of channels from the new restructured
BST, which results in an incorrectly inflated residual for the Projected Period and, by
operation of Worksheet 5, a negative MPR for the restructured BST. Inthe FCC Form
1240included in Exhibit 3, in which a 51-channel BST is restructured in Month 1of the
Projected Period to a 19-channel BST, this aspect of the FCC Form 1240 spreadsheet
results in reducing the $25.97 MPR for the former 51-channel BST to a rate of ($21.90)

6. The problem created by paragraph 55 of the Order is particularly acute for cable
operators who have recently restructured single tier systems into separate BST and CPST
offerings. Through no fault of their own, these operators are confronted with potentially
substantial rate reductions and refund liability that could not have been predicted when
they made a reasonable business decision to provide their customers with enhanced
choices in service options.

7. Given the Commission’sinstructions in the Sixzz Order on Reconsideration and the pre-
existing channel addition and deletion rule adopted in the Second Order on
Reconsideration, the Commission should clarify that the pre-existing rule applies to the
non-external price adjustment for the addition and deletion of channels on all regulated
servicetiers except for the deletion of “Caps” channels from single-tier systems, which
should reflect the actual per-channel adjustment taken when such channels were added to
the operator’s channel line-up.
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increase its rates subsequently to re-
flect the changes.

(i) A system must adjust its rates in
the next calendar year quarter for any
decrease in Erogramming costs that re-
sults from the deletion of a channel or
channels from a regulated tier.

(1ii) Any rate increase made to re-
flect an increase in external costs must
also fully account for all other changes
in external costs. inflation and the
number of channels on regulated tiers
that occurred during the same period.
Rate adjustments made to reflect
changes in external costa shall be based
on any changes in those external costa
that occurred from the end of the last
quarter for which an adjustment was
previously made through the end of the
quarter that has most recently closed
preceding the filing of the FCC Form
1210 (or FCC Form 1211, where applica-
ble). A system may adjust its rates
after the close of a quarter to reflect
changes in external costa that occurred
during that quarter as soon as it has
sufficient information to calculate the
rate change.

(ivy External costs shall consist of
costs in the following categories:

(A) State and looal taxes applicable
to the provision of cable television
service:

{B} Franchise fees:

(Cy Costs of complying with franchise
requirements. including costs of Pro-
viding public. eduoational. and govern-
mental access channels as required by
the franchising authority;

(D) Retransmission consent fees and
copyright fees incurred for the carriage
of broadcast signals; and

(E) Other programming Costs.

{v) The permitted charge for a regu-
lated tier shall be adjusted on account
of programming costs. copyright fees
and retransmission consent fees only
for the program channels or broadcast
signals offered on that tier.

(vi) The permitted charge shall not
be adjusted for costs of retransmigsion
consent fees or changes in those fees
incurred prior to October 6,1994.

(vii) Tﬁe starting date for adjust-
ments on account of external costs for
a tier of regulated programming serv-
ice shall be the earlier of the initial
date of regulation for any basic or
cable service tier or February 28, 1934.

576.922

(viii) Cnanges in franchise fees shall
not result in an adjustment to Per-
mitted charges, but rather shall be cal-
culated separately as part of the maxi-
mum monthly charge per subscriber for
a tier of regulated programming serv-
ice.

(ix) Adjustments to permitted
charges to reflect changes in the Costs
of programming purchased from affili-
ated programmers, as defined in
§76.901, shall be permitted as long as
the price oharged to the affiliated sys-
tem reflects either prevailing company
prices offered in the marketplace to
third parties (where the affiliated Pro-
gram supplier has established such
prices) or the fair market value of the
programming.

(x) Adjustments to permitted charges
on account of increases in oosts of pro-
gramming shall be further adjusted to
refleot any revenues received by the
operator from the programmer.

(xi) In calculating programming ex-
pense. operators may add a mark-up of
7.5% for new programming added after
May 15, 1994 and shall reduoe rates by
decreases in programming &xpense pius
an additional 1.5% for decreases occur-
ring after May 15. 1994.

(€) Changes in the number of channels
on regulated tiers. (1) A system may ad-
just the residual component of its per-
mitted rate fora tier to reflect changes
in the number of channels offered on
the tier on a quarterly basis. Cable ays-
tems shall use FCC Form 1210¢or FCC
Form 1211. where applicable) to justify
rate changes made on account on
changes in the number of channelson a
regulated tier. Suoh rate adjustments
shall be based on any changes in the
number of regulated channels that oc-
curred from the end of the last quarter
for which an adjustment was pre-
viously made through the end of the
quarter that has most recently closed
preceding the filing of the FCC Form
1210 (or FCC Form 1211, where applica-
ble). However, when it deletes channels
in a calendar quarter. a system must
adjust the residual component of the
tier charge in the next calendar quar-
ter to refleot that deletion. The follow-
ing tabls shall be used to adjust per-
mitted rates for a tier for changes in
the number of channels offered oOn the
tier. The entries in the table provide

£i53




§76.922

the cents per channel per subscriber
per month by which cable operators
will adjust the residual component
using FCC Form 1210 (or FCC Form
1211, where applicable).

Par-channal
Average number ol regulaled channels adjustment
factor
7 $0.52
15 0.4€
8 0.4
8.5 0.3€
9 0.32
9.5 0.2¢
10 027
10.5 0.24
y 0.2
115 0.2(
12 0.1%
12.5 0.1i
13 woree [+R 1]
14 0.14
14.5 0.13
15-15.5 a.12
18 an
18.5-17 0.10
17.5-18 0.09
1B.5-18 0.08
19.5-215 0.07
22-23.5 D.06
24-26 0.05
26.5-28.5 0.04
30-35.4 0.03
BB ....rereeesrans e et e et 0.02
AB.5 and BDOVE ....ooomereeeerve e e sne e e 0.01

(2) In order to adjust the residual
component of the tier charge when
there is a change in the number of
channels on a tier, the operator shall
perform the following calculations:

(i) Take the sum of the old total
number of channels on tiers subject to
regulation (i.e., tiers that are, or could
be, regulated) and the new total num-
ber of channels and divide the resulting
number by two;

(ii) Consult the table in paragraph
(ex1) of this section to find the applica-
ble per channel adjustment factor for
the number of channels produced by
the calculations in paragraph (e)}2)(1)
of this section. For each tier for which
there has been a change in the number
of channels multiply the per-channel
adjustment factor times the change in
the number of channels on that tier.
The result is the total adjustment for
that tier. It is positive if the number of
channels on the Mer has increased and
negative if the number of channels has
decreased.

(fy Permitted charges for a tier shall
be determined in accordance with

554
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forms and associated instructions es-
tablished by the Commission.

(g) Cost of service charge. {1) For Pur-
pose of this section, a monthly Cost-Of-
service charge for a basic service tier
or a cable programming service tier is
an amount equal to the annual revenue
requirement for that their divided by a
number that is equal to 12 times the
average number of subscribers to that
tier during the test year, except that &
monthly charge for a system or tier in
service less than one year shall be
equal to the projected annual revenue
requirement for the first 12 months of
operation or service divided by a nurm-
ber that is equal tc 12 times the Pro-
jected average number of subscribers
during the first1i2 months of operation
or service. The calculation of the aver-
age number of subscribers shall include
all subscribers, regardless of whether
they receive service at full rates or at
discounts.

(2) A test year for an initial regu-
lated charge is the cable operator’s fis-
cal year preceding the initial date of
regulation. A test year for a change in
the basic service charge that is after
the initial date of regulation is the
cable operator’s fiscal year preceding
the mailing or other delivery of Writ-
ten notice pursuant to §76.932. A test
year for a change in a cable Program-
ming service charge after the initial
rate of regulation is the cable opera-
tor’s fiscal year preceding the filing of
a complaint regarding the increase.

(@ The annual revenue requirement
foratier is the sum of the return com-
ponent and the expense component for
that tier.

(4) The return component for a tier 18
the average allowable test year
ratebase allocable to the tier adjusted
for known and measurable changes oc-
curring between the end of the test
year and the effective date of the rata
multiplied by the rate of return speci-
fled by the Commission or franchising
authority.

(5) The expense component for a tier
is the sum of allowable test ysar ex-
penses allocable to the tier adjusted for
known and measurable changes occur-
ring between the end of the test year
and the effective date of the rate. .

(8) The ratebase may include the fol~
lowing:

Federal Communicatlons Commission

1} Prudent investment by a cable op-
erator in tangible plant that is used
and useful in the provision of cable
services less accumulated depreciation.
Tangible plant in service shall be val-
ued at the actual money cost (or the
money value of any consideration
other than money) of property at the
Wme it was first used to provide cable
service. The actual money cost of plant
may include an allowance for funds
used duringhconstruction at the prime
rate or at the operater's actual cost of
funds used during construction. Cost
overruns are presumed to be imprudent
investment in the absence of a showing
that the overrun occurred through no
faultof the operator.

(i1) An allowance for start-up losses,
if any, that is equal to the lesser of the
first two years of operating costs or ac-
cumulated losses incurred until the
system reached the end of its
Prematurity stage as defined in Finan-
cial  Accounting Standards Board
Standard 51 (**FASB 51”) less straight-
line amortization over a reasonable pe-
riod not exceeding 15 years that com-
mences at the end of the prematurity
phase of operation. FASB 51 is avail-
able from: Financial Accounting
Standards Board. 401 Merritt 1. P.O.
BOX 5116. Norwalk, CT 06856-5116.

dif) Intan]gible assets less amortiza-
tion that reflect the original costs pru-
dently incurred by a cable operator in
organizing and incorporating a com-
parly that provides regulated cable
services, obtaining a government fran-
chise to provide regulated cable serv-
ices. Or obtaining patents that are used
and useful in the provision of cable
services.

{iv) The cost of customer lists if such
Costs were capitalized during the
Prematurity phase of operations less
amortization.

{v) An amount for working capital tc
the extent that an allowance or dis-
allowance for funds needed to sustain
the ongoing operations of the regulated
cable service I1s demonstrated.

(vi) Other intangible agseta to the ex-
tent the cable operator demonstrates
that the asset reflects costs incurred in
an activity or transaction that pro-
duced concrete benefits Or savings for
subscribers to regulated cable services
that would not have been realized oth-

erwise and t|
onstrates tha
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changes in external costs shall be based
on anv chanees Iz hose external costs
that pccurred fron the end of the last
gquar er for which an aajuscmenv was
previusly made th 'ough the end of the
quar!er that has most recenily closed
prectdl g the filing of the FCC Form
1210 or FCC Form 1211, where applica-
ble). A system may adjust its rates
aftel tl e close of a quarter to reflect
changes in sxternal costs that occurred
during that quarter as soon a.? it has
cmEftotam b fnfooennbiem b andnimb- the
rate change.

(v} Emtermel costs shail con

8t8 in the following categories:
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FY X yta
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t 47 0. .
(v) T pe mict

lated LIol onimi Wi aepusvea vi e

of; & hiy L 4 ht £
and ratranamiaaion ni 1] only
fi  th program h: 1els ort

i 1w offered nuna tle

v The »  itted charge shail ro
LT § 1  oosta of retransmission
col e es or changea in those fies
meur1 1 :dor &) October 6, 1994,

{(vii. T1e starting date for adjust-
ments on account of external ¢ gts fo1
¢ tier of regulated programmir 3 serv-
j:e shall be the earler of the initia
{ate of regulation for any basic o
table gervice tier or February 28, 1584.

(vili) Changes in franchise fees shall
not result in an adjustment to per-
mitted charges, but rather shali be cal-
culated separately as part of the maxi-
muym montchiy charee ner ~wroo=ivors far
= tio= o! regyuiatea progl amming serv.
ira

(ix) Adjustmeits to perrutted
charges to reflect changes in the costs
of orogramminge porchased from affili-
ated programmers. as defined In

2ys-
pursuant

¢ rge for a regu-

§76.922

§76.901, shail be permitted as long as
the price charged to the affiliated ays-
tem reflects sither prevalling company
prices offered in the marketplace to
third parties (where the affiliated pro-
gram supplier has established such
prices) or the fair market value of the
programming.

(x) Adjustments 1o permitted charges
on account of increase in costs of pro-
gramming shall be further adjusted to
reflect any revenues received by the
operator from the programmer. Such
adjustments shall apply on a channel-
by-channel basis.

(x1) In calculating programming ex-
pense, opsrators may add a mark-up of
15% for increases im programming
costs aecurring after March 3¢, 1894, ex-
cept that operators may not file for or
take the 1.5% mark-up ON program-
min%tcosts for new channels added on
or after May 15, 1384 for which the op-
srator has used the methodology set
forth In paragraph (e)3) of this section
for adjusting rates for channels added
1o ¢abls programming service tisrs. Op-
sratore shall reduce rates by decreasses
in programming expense hlus an addi-
tional 7.6% for decrsases ocowrring
after May 16. 1984 except with respect
to programming cost decreases ON
channels added after May 15 1984 for
which the rate adjustment msthodol-
ogy in paragraph (eX8) of thissection
wag used.

(€) Changes ir the member Of channels
on reguiated tiers—(1) Generglly. A sys-
tem may adjust the residual compo-
nent of Its perrnitted rate for a tier to
reflect changesin the num¥er of chan-
nels gifered on the tier on a quarterly
basis. Cable systerns shall uss FCC
Form 1210 (or FCC Form 1211, where ap-
plicable) to justify rate shanees made
on account on changes in the number
of channels on a basic service tler
('BST"Nor a cable programming serv-
ice tler’(“cP8T"). Such rate adjust-
ments shall be based on any changesin
the number of regulated channels that
occurred from the end of the last guar-
ter far which m adjustment was pre-
viously made through the end of the
quarter that nhes most recently closed
praceding the filing of the FCC Form
1210 (or FCC Form 1213, where applica-
ble). However. when a systern delstes
channels In a calendar quarter, the sys-
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temn must adjust he » b 1al compo-
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ter was a CPRT.

(2) Adjusting Rates for increases ir th
number of channels offered between Ma
15, 1954, and December 31, 1997, on a baxl
service tier and at the election of the oner-
ati on a cable programming servine tier
The following tahle shall ha ugad to ad-

just itbel rates for Increases in
tk n 4 hi 1 f wre } botwesn
™ i, 1994. and m 31, :887, on
a 3 r ti d et  to the
I g ir pa vz pbE (e OF j
n at th election of the of 3

on a CPST. M tie H the bl
Prov bk th cents per thannsl per sub-
soriber par month b /hich cabie oper-

residual compo-

ator Il adjust tl
nen  si FCC Form 1210 (yr FCC

For. 2 b} 1 ble)

47 CR Ch. 1 (10~1-95 Edition)

In order to adjust the residual com-
ponent of the tier charge when there is
an increase in the number of channels
on a tier, the operator shall perform
the following caloulations:

(i Take the sum of the old total
number of channels on tiers subject ta
regulation ¢i.e., siers that are. or could
be, regulated but excluding New Prod-
uct Tiers) and the new total number of
channels and divide the resulting num-
ber by two:

(11) Consult tbe above table to fina
the applicable per channel adjustment
factor for the number of channels pro-
duced vy the Calculations In paragraph
{ex2)xi) of this section. For each tier
for which there has been an increase in
the numbser of Channels. multiply the
per-channel adjustment factor times
the change in the number of channels
on that tier. The result is the total ad-
justment for that tier.

(3) Alternative
ing ra 1 ‘o changes in the numbe of
channi 8 (ff ed on a cable programn ing
service iev o a single tier system between
May 15, 1994, and December 31, 1997. This
paragraph at the Operator's discretion

as set forth in paragraph (eX1) of this

aantinn ahall ha noad +n adinat wnan

mitted rates far a CPST. after. Danam-
ber 31 1994. for changes in the number
of Channels offered on a CPST between
May 15, 1084, and Decembsr 31, 1897, For
purpoges of this paragraph (e)(3) of this
section, a single tier system may be
treated an if it were a CPST.

(1) Operators cap attributable t0 new
channels on alf CPSTs through Degember
31, 1837, Operators electing to use the
methodology set forth I this para-
%raph may Increase their rates between

anuary 1, 1995 and December 31, 1587,
by UP to 20 cents per channel. exclusive
of progra.mming costs. for new chan-
nels added to CPSTs on or after May
15, 1984, except tbat they may not
make rate adjustments totalling more
than $1.20 per month, per subscriber
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through December 31, 1996, and by more
than $1.40 per month, subscriber
through December 31, 1997 (the “Opera-
tor’s Cap”). Except to the extent that
the programmin% costa of such chan-
nels are covered by the License Fee Re-

e provided for in paragraph
?gf(‘:'s)un? of this section. p ogra,ngnﬂgg
costa ansoclated with cﬂannels for
which a rate adjustment is made pursu-
ant to this paragraph (eXd) of this sec-
tion must fall Within the Operator’s
Cap if the programming costs (includ-
ing any increases therein) are reflected
in rates before January 1, 19%7. Infla-
ticn adjustments urstg’int . to
§76.922(d)(25 are not counted against
the Operat r’sC?p.

i1y Per channel adgrustment. Operator8
may increase rates hy a per channel ad-
justment of up to 20 cents per sub-
gcriber per month. exclusive of pro-
gramming coats. for each channel
added to a CPST between May 15, 1994,
and December 31 1987, except that an
operator may take the per channel ad-
justment only for channel additions
that result In an increase In the high-
est number of channels offered on all
CPSTs as compared to May 14, 1884,
and each date thereafter. Any revenues
received from a programmer, or shared
by a programmer and an operator In
connection with the addition of a chan-
nel to a CPST shall flmt be deducted
from programming costs for that chan-
ne! pursuant to paragraph (@X3)x) of
this section and then. to the extent
ravenues received from the program-
mer are greater than the programming
costs. shall be deducted from the per
channel adjustment. This deduction
will apply on a channel by channel

basais.

(111) License fee regerve. In addition to
the rate adjustments permitted in
paragraphs {e}3)(1) and (e)3)i1) of this
section operators that make channel
additions on or after May 15, 1984 may
increase their rates by a tetal of 30
cents per month. per subscriber be-
tween January 1, 1995, and December
31, 1996, for license fees associated With
such channels (the “License Fee Re-
serve”). The License Fee Reserve may
be applied againat the initial license
fee and any increase in the licenss fee
for such channels during this period.
An operator may pass-through to sub-

§76.922

scribers more than the 30 cents he-
tween January |, 1995 and December
31 1898, for license fees assovciated with
channels added after May 15, 1%%4, pro-
vided that the total amount recovered
from subseribers for such Channels. in-

Goiding Hag sicenspdres fasiner. 98&?
month. After December 31, 1%%5, license
feesmay be passed through to subaorid-
ers pursuant to paragrapa (d) of this
section, except that license fees a&asoci-
ated With channels added pursuant te
this paragraph (dX3) of this section #ill
not be eligible for the 1.5% mark-up on
increases jin i costs,
_m(iVP)aTimtjngp {:ogrr%ngrrgthg & of determin-
ing whether a rate increase counts
against the maximum rate increases
speelfied In paragraph8 (eX3){1} through
(eX®(ti) of this section. the relevant
date shall be when rates are increased
a5 a result of channel additions. not
when the addition occurs

(4) Deletion of Channeir. When drop-
ping a channel from a 8T or CPST.
operators shall reflect the net reduc-
tion in external costs iIn their rates
purauant to paragraphs (d)(3) () and
(11) of this section. With rsspect to
channels to which the 1.5% mark-up en
programuniag costs applied pursuant to
paragrabh (d)3)X) of this section, the
operator shall treat the mark-UP &2

art of its programming costs and sub-
ract the mark-up from its external
costs. Operators shall also reduce the
price of that tier by the “residual’ as-
seoiated with that channel. For chan-
neis that were on a BST or CPST on
May 14, 1994, or channels added after
that date pursuant to paragraph (e)@)
of this section, the per channel residual
is the charge TOr the tier. minus the ex-
tarnal cests for the tier, and any per
channel adjustments made after that
data. divided by the total numbsr of
channels On the tier minus the numMber
of channels On the tier that received
the per channel adjustment specified in
paragraph (eX8) of this section. For
channelsadded to a CPST after May 14,
1994, pursuant to paragraih (X3 of
this zsction, the residuals 8hell he the
actual per channel adjustment taken
for that channel when it waa added to
the tier.

(6) Movernent of channels between ters,
When g channel {8 moved froma CPST
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or a B§T to mother CPST or BT, the
price of the tier from which the ¢han-
nel IS dropped shall be reduced to re-
flect the dscrease in programming
aosts and residual as described IN para-
graph (eX4) of this section. The resid-
ual assootated with the snifted channel
shall then be converted from per sub-
sariber to aggregate numbers to ensure
aggregate roevenues from the chanmel
remain the same when the channel is
moved. The aggregate residual associ-
ated with the shifted chantel may be
shifted to the tier to which the Channel

is being moved. The res{dual shall then
be converted to per subscriber figures

oNn the new tier. plus any subsequent
inflation adjustment. The price of the
tier to which the channel 18 shifted

may e to reflsct this
a,mougz? e ISﬁE%asg that tier may
also be increased

o_reflect in
ng 003@. Ananogeraq.
tor may not shift a channel for which
it received a D€ ohanpel adimstment
pursuant to paragraph {ex3) of this sec-
tton froma CPST to a BST.

l5%)TSU stitution of channels ona BST or
C - If ‘an operator substitutes a new

channel for an existing channel on a
CPST or a B8T, no per channel adjust-
ment may be made. Operators sub-

stituting channels on a CPST or a BST
shall be required to reflect any reduc-

FiRBs Hh PTREATETIAE RFUhRalBeln

programming costa pursuant to para-
graphs (dh(S)(i) and ¢(dx3jil) of this ses-
tien, If the programming cost for the
new channel i8 Frea.ter than the pro-
gramming cost for the replaced chan-
nel. and the operator chooses to pass
that inorease through to subscribers,
the excess shall gount against the Li-
cense Fee Reserve or the Operator Cap

nen the increased ocost is passed
through to subscribers, Wﬁere &n oper-
ator substitutes a new thannel for a
channel on which a 1.5% mark-ap on
programming costs was taken pursuans
to paragraph (@X3X}x{) of this section.
the operator may retain the 75%
mark-up On the license fee of the
dropped channel to the extent that it is
no greater than 1.5% of programming
cost Of the new service.

(T Headend wupgrades. When adding
ohannels tO0 CP8Ts and single-tier sys-
tems, cable systems that are owned by

grease in progr

47 CFR Ch. | (10-1-95 Edition)

a small cable ¢ompany and incur addi-
tional monthly per subscriber headend
costa of one full cent or more for an ad-
ditional channel razy choose among
the methodolagies set forth in para-
graphs (e)2) and (eX3) of this section.
In zddition, such systems meay increase
rates to recover the actual cost of the
headend equipment required to add WP
to seven such channels to ¢P8T# and
single-tier systems, not to exceed 5,000
per additional channel. Rate increases
Bursua.nt to this paragraph may cogur
etween January 1, 185, and December
31, 1997, as & resul; Of additional ¢han-
nels offered on those tiers after May 14,
1884, Headenq costs shall be depreciated
over the useful life of the equipment.
Tne rate of ret— on this investment
shall not exceed 11.2% parcsnt. In order
to recover costa for headend equipment
8 paragraph, systems
B e Cornnsston "ther
use this paraegra and
#ie; r(:e)zé}é%ftgosta th?ﬁ/ehave a.ctgpatll'ly 1in—
end agu
Cment ar{grtr?'g%iﬁ)gz-eciati%%&gcheduﬁe fgx—-
the equipment.
8 Sunset provition. Paragraph (&) of
atacy Trallgeinters 2onoqecticy

the Cparmitted charges for a tier gnal
be determined .in accordance with
forms gna associated instructions "1
tablished by the Commission.

(g) Cost of service gharge. (1) For pur-
pose of this section, a monthly cost-of-
service charge for a basic #ervice tier
or & cable pro ng service tier Is
an amount &3l to the annual revenue
requirement for that their divided by a
number that i8 equal to 12 times the
average number of subsgcribers to that
tier durlng the test year, except that a
monthly ¢harge for & system or tier in
service” less than one year shall pe
equal to the projected anmual revenue
requirement for the first 12 months of
operation Or service divided by a nam-
ber that is equal to 12 times the Pro-
jected average number of subscribers
during the firat 12 months of operation
or service. The calculation of the aver-
age number of subseribers shall include
all subscribers, regardless of whether
they receive service at full rates or at
discounts.
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Washington, DC 20554

FCC FORM 1240
UPDATING MAXIMUM PERMITTED RATES FOR REGULATED CABLE SERVICES

Cable Operator:

Name of Cable Operator

Mailing Address of Cable Operator

City State ZIP Code

Name of Local Franchising Authority

Mailing Address of Local Franchising Authority

City State ZIF Cade
Telepnone numper Fax Number
13/

6. Indicate the time period for which you are performing a true-up. [ 120m00 | msom1 | (mmiyy)
1 Status of Previous Filing of FCC Form 1240 (enter an "'x" in the appropriate box)

vee NN
a. Is this the first FCC Form 1240 filed in any jurisdiction? | X
b. Has an FCC Form 1240 been filed previously with the FCC? X

| ospuor |

FCC Form 1240
Page | Microsoft Excel 5 O Version July 1996

O PREC




b. Has an FCC Form 1210 been previously filed with the Franchising Authority?

X
10/18/95
a. Has an FCC Form 1200 been previously filed with the FCC? |
08/15/94
11. Is FCC Form 1205 Being Included With This Filing X
Al Current Maximum Permitied Rate $25.9727
Ling
Bl  Average Subscribership For True-Up Period | 33,809
IBZ Average SubscribershipFor True-Up Period 2
|B3 Estimated Average Subscribership Far Projected Period 34,553
Line Line Description
C1  Unclaimed Inflation: Operator Switching From 1210 To 1240
C2  Unclaimed Inflation: Unregulated Operator Responding to Rate Complaini
C3  Inflation Factor For True-Up Period I [Wks 1]
C4  Inflation Factor For True-Up Period 2 [Wks 1]
C5  Current FCC Inflation Factor

Page 2 Microsoft Excet 5.0 Version

FCC Form 1240
July 1996




Federal Communications Commission
Washington. DC 20554

Module D: Calculating the Base Rate

Approved by OMB 3060-0685

a b c d e

Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier §
mnent Headend Upgrade Segment

D2  Current Extemnal Costs Segment $9.1673

D3 Current Caps Method Segment $2.1618

D4 Current Markup Method Segment

D5 Current Channel Movement and Deletion Segment

D6  Current True-Up Segment {$1.8994)

D7 Current Inflation Segment $0.3650
iDB Base Rate [A1-D1-D2-D3-D4-D5-D6-D7) $16.1780

PartII: True-Up Period
Module E: Timing Information
Line Line Description
El What Type of True-Up Is Being Performed? (Answer "1", "2" or "3". See Instructions for a description of these types ) 2
If 1", goto Modulel If 2" arswer E2 and E3. 1f"3", answer E2, E3, E4, and ES, ‘

E2  Number of Months in the True-Up Period | 12
E3  Number of Months between the end of True-Up Period 1 and the end of the mast recent Projected Period 6

E4  Number of Months tn True-Up Period 2 Eligible for Interest o]
E5  Number of Months Tme-Up Periad 2 Ineligible for Interest 0

Module F: Maximum Permitted Rate For True-Up Period 1

Line Line Description B:sic Ti:r 2 Ti:r 3 Ti:r 4 Ti:r 5

F1  Caps Method Segment For True-Up Period | [Wks 2] $1.4912

F2  Markup Method Segment For True-Up Period | [Wks 3] $0.0000

F3  Chan Mvmnt Deletn Segment For True-Up Period | [Wks' 4/3] £0.00

F4  True-Up Period 1 Rate Eligible For laflation [D8+F1+F2+F3] $17.6692

F5  Inflation Segment for True-Up Period 1 [(F4*C3)-F4] $0.4295

F6  Headend Upgrade Segment For True-Up Period | {Wks 6]

F7  External Costs Segment For True-Up Period 1 {Wks 7] $8.3807

F8  True-Up Segment For True-Up Period 1 ($1.8479)

F9  Max Perm Rate for True-Up Period | [F4+F5+F6+F7+F§] $24.6315

Module G: Maximum Permitted Rate For True-Up Period 2

Line Line Description B:sic Ti:r 2 Ti:r 3 Ti:r 4 Ti:r 5

Gl Caps Method Segment For True-Up Period 2 [Wks 2]

G2 Markup Method Segment For True-Up Period 2 f[Wks 3]

G3  Chan Mvmnt Deletn Segment For True-Up Period 2 [Wks' 4/5]

G4  TU Period 2 Rate Eligible For Inflation [D8+F5+G1+G2+G3}

G5 Inflation Segment for True-Up Period 2 [(G4*C4)-G4]

G6  Headend Upgrade Segment For True-Up Period 2 [Wks 6]

G7  External Costs Segment For True-Up Period 2 {Wks 7]

G8  True-Up Segment For True-Up Peried 2

GS  Max Perm Rate for True-Up Period 2 {G4+G5+G6+G7+G8]

Page 3 Migcrosoft Excel 5 0 Version

FCC Form 1240

July 1996




Federal Communications Commission Approved by OMB 3060-0685
Washington, DC 20554

Module H: True-Up Adjustment Calculation
4 b

Line Line Description Basic Tier 2 Tiecr 3 Ti:r 4 Ti:r 5
Adjustment For True-Up Period |

Hl Revenue From Period | $10,524,065 52

H2 Revenue From Max Permitted Rate for Period 1 $9,993,216.1348

H3  True-Up Period | Adjustment [H2-HI] ($530,849.3852)

H4 Interest on Period 1 Adjustment {$61,400.1965)

Adjustment For True-Up Period 2

H5 Revenue From Period 2 Eligible for Interest

Hé  Revenue From Max Perm Rate for Period 2 Eligible For Interest

H7?  Period 2 Adjustment Eligible For Interest [H6-H5]

HR  Interest on Period 2 Adjustment (See instructions for formula)

H9 Revenue From Period 2 Ineligible for Interest

H10 Revenue From Max Perm Rate for Perind 2 Ineligible for Interest

Hi1l Period 2 Adjustment Ineligible For Interest {H10-H9}

Total True-Up Adjustment
JH12 Previous Remaining True-Up Adjustment

H13 Total True-Up Adjustment [H3+H4+H7+H8+H11+H]2] ($592,249.5817)

H14 Amount of True-Up Claimed For This Projected Period ($592,249.5817)

HI5 Remaining True-Up Adjustment (H13-Hi4] $0.0000

Part 11I: Projected Period
Module I: New Maximum Permitted Rate
a b 3 d e

Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier 5
I Caps Method Segment For Projected Period [Wks 2} $0.0000

[2  Markup Method Segment For Projected Period [Wks 3] $0.0000

13 Chan Mvmnt Deletn Segment For Projected Period [Wks 4/5] ($37.2876)

14 Proj. Period Rate Eligible For Inflation [D8+F5+G5+11+12+13] {520.6801)

15 Inflation Segment for Projected Period [(14*C5)-14] ($0.4653)

16  Headend Upgrade Segment For Projected Period [Wks 6]

17  External Costs Segment For Projected Period [Wks 7] $0.6703

[8  True-Up Segment For Projected Period ($1.4284)

19 Max Permitted Rate for Projected Period [i4-+15+16+17+18] ($21.9035)

th Operator Selected Rate For Projected Period

Note: The maximum permitted rate figures do not take into account any refund liability you may have. [f you have previously been ordered by the Commission or your
local franchising authority 10 make refunds, you are not relieved of your obligation to make such refunds even if the permitted rate is higher #tan the contested rate or your

current rate.

Certification Statement

WILLFUL FALSE STATEMENTS MADE ON THIS FORM ARE PUNISHABLE BY FINE AND/ QR IMPRISONMENT
(U.S. CODE TITLE 18, SECTION 1001), AND/OR FORFEITURE (U.S. CODE, TITLE 47, SECTION 503).
ertify that the stateme i j are true and 0 the be W edge clief. and are

1gnature Date
3/1/2002
Name and Title of Person Completing this Form:
Telephone number Fax Number

FCC Form 1240
Page 4 Microsoft Excel 5 0 Version July 1996
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Washington, DC 20554

Worksheet 1 - True-Up Period Inflation

For instructions, see Appendix A of Instructions For FCC Form 1240

ILine Period FCC Inflation Factor
{01 Month | 1.99%
102 Month2 3.23%
103 Month3 3.23%
104  Month4 323%
105 Month5 2.08%
106  Month6 2.08%
107 Month7 2.08%
108 Month8 2.25%
109  Month9 2.25%
110 Month i0 2.25%

True-Up Period |
114 Month 13
115 Month 14
116  Month 15
117 Month16
118  Month 17

119 Month 18
120 Month19
121  Month20
122 Month21
123 Month 22
124 Month23
125 Month24
126 Average Inflation Factor for

True-Up Period 2

Microsoft Excel 5.0 Version

Approved By OMB 3060-0685

FCC Form 1240
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Worksheet 2 - Caps Method
True-Up Period, Basic Tier

For instructions, see Appendix A of Instructions For FCC Form 1240

True-Up Projected
Period Period
Question |. Indicate the period forwhich this worksheet is being used. (Put an "X" in the appropriate box.) X
Question 2. Indicate the tier for which this worksheet is being used. (Put an "X" in the appropriate box.)
Basic Tier2 Tier3 Tierd Tier 5
X
Question 3 How long is the first period, in months,for which rates are being set with this worksheet? 12
Question 4. How long is the second period. in months,for which rates are being set with this worksheet? 0
1 2 3 4 5 6 7 8 9
Previous Current Operators Operator's . o Total License Total waps
. i Net Cap For License Fee Total ~*¥
Line Period Regulated  Regulated Change _Cap For Reserve Used Fee Reserve  Operators Adjustment
Channels Channels License Fees Used Cap Used
Added
gy Drevoss $1.29 $0.80 $2)
Month
2 Month 1 51 51 0 \ ($0.601 1) 50.62 } £0.§0 ' 5149
[203  Month2 51 51 0 snea_ | soAd $1.49
1204 Month 3 51 51 0 $0.69 - $0.80 51.49
205  Month4 51 51 0 $0.69 50.80 $1.49
206  Month5 51 51 0 $0.69 $0.80 51.49
207 Month6 51 51 0 §0.69 $0.80 S1.49
208 Month 7 51 51 0 $0.69 50.80 $1.49
Fid Month 8 51 51 0 $0.69 $0.80 S1.49
210  Month 9 51 51 0 $0.69 §0.80 $1.42
211 Month 10 51 51 0 $0.69 $0.80 S1.49
212 Month I 51 | 51 0 | ] $0.69 50.80 $1.49
213 Month 12 51 _[_ 51 0 §0.69 50.80 $1.49
214 Average Period 1 Caps Method Adjustment $1.4912
215 Month 13
216  Month 14
217 Month 15
218  Month 16
219 Month 17
220  Month 18
221 Month 19
222 Month 20
223 Month 21
224 Month 22
225  Month 23
226 Month 24
227 Average Period 2 Caps Method Adjustment

FCC Form 1240
Page | Microsaft Excel 5.0 Version July 1996




Federal Communications Commission Approved By OMB 3060-0685
Washington, DC 20554

Worksheet 2 - Caps Method
Projected Period, Basic Tier
For Instructions, see Appendix A of Instructions For FCC Form 1240

True-Up Projected
Period Period

Question  Indicate the period for which this worksheet is being used. (Put an " X in the appropriate box.) X
Question  Indicate the tier for which this worksheet is being used. (Put an " X in the appropriate box.)

Basic | Tier2 Tierd | Tierd | Tier 5

X | | I
Question  How long is the first period, in months,for which rates are being ret with this worksheet? 12
Question 4. How long is the second period, in months,for which rates are being set with thin worksheet? N/A
I I 2 3 4 3 6 7 8 9 I
. Operators . ;
Line  Period RPTGVIIO:JZ RCUf:etmd Net Cap For O(?:;)alt:%rrs RLicense Seed TF;)(:ZIRI;?::\ZC Or;re?;igrs Total Caps
egulate egulate eserve Use ;
Channels Channels Change Channels License Fees Use Cap Used Adjustment
Added
Previous

20t Month £0.69 $0.80 $1.4%
202 Month | 51 19 -32 {$0.80) ($0.6912) $0.00 $0.00 $0.00
203 Month 2 19 19 0 $0.00 50.00 $0.00
204 Month 3 19 19 0 $0.00 50,00 50,00
205 Month 4 19 19 0 $0.00 $0.00 $0.00
206  Month 5 19 19 0 50.00 $0.00 $0,60
207 Month 6 19 19 1] $0.00 $0.00 $0.00
208  Month 7 19 19 0 $0.00 $0.00 §0,00
209 Month 8 19 19 0 $0.00 $0.00 §0.00
210  Month 9 19 19 0 $0.00 $0.00 $0.00
211 Month 10 19 19 ] $0.00 $0.00 $0.00
212 Month 1 19 19 0 $0.00 $0.00 50.00
213 Month 12 16 19 0 $0.00 $0.00 $0.00
214 Average Period 1 Caps Method Adjustment $0.0000

FCC Form 1240
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True-Up Period ] Projected Period
X

[ .
- 01 Average Permitted Charge $25.9400
- 02 Average External Costs $8.3807
) Average Total Per Channel Adjustments after 5/14/94 $1.4912
404  Average Tier Residual {401-402-403] $16.0681
405  Average Channels per Regulated Tier 51 0000
406 Average Caps Method Channels per Tier 40000
407 Average Remaining Channels [405-406] 47.0000
408 Average Period 1 Per Channel Residual [404/407] 50.3419
409  Average Permitted Charge
410 Average External Costs
Al Average Total Per Channel Adjustments after 5/14/%4

for Channels Added Using Caps Method
412 Average Tier Residual [409-410-411]
413 Average Channels per Regulated Tier
414 Average Caps Method Channels per Tier
415  Average Remaining Channels [413-414]
416 Average Period 2 Per Channel Residual [412/4135)

FCC Form 1240
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Worksheet 4 - Residual
Projected Period

Question |. Indicate the period for which this worksheet is being used. (Put an "X" in the appropriate box.) True-Up Period | Projected Period
X

a D ¢ d )

Line Line Description Basic Tier2 Tier 3 Tier4 Tier 5
Period One

401  Average Permitted Charge $25.9727

402  Average External Costs $0.6703

e o T AT | somog

404  Average Tier Residual [401-402-403] $25.3G24

405  Average Channels per Regulated Tier 19.0000

406 Average Caps Method Channels per Tier 0.0000

407 Average Remaining Channels [405-406] 19.0000

408  Average Period | Per Channel Residual [404/407] $1.3317

FCC Form 1240
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Federal Communications Commission Approved By OMB 3060-0685
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Worksheet 5 - Channel Movement and Deletion
Projected Period, Basic Tier

For instructions, see Appendix A of Instructions For FCC Form 1240
Question |. Indicate the period for which this worksheet is being used. (Putan '"X in the appropriate box.)

True-Up Period | Projected Period
| X I
Cuesting 2. Indicate the tier for which this worksheet is being used. (Put an " X in the appropriate box.) _
Rasic ] Tier 2 l Tier 3 TIeT % 1 Tier 5
X | |
Question 3. How long is the first period, in months, for which rates are being set with this worksheet? 12
Question 4. How long is the second period, in months, for which rates are being set with this worksheet? a
i i Moved . ive Net Per-Channel
e berind Residual of Channels Deleted Residual of Channe_ls oved A djustment [Column 2 - Cumugls‘;eAd'ustment
From Tier (added) to Tier Column 1] J
{501 Previous Period $0.0000
502 Month | $37:28: $0.0000 (§37.2876) (§37.2876)
503 Month2 $0.0000 ($37.2876)
504 Month3 $0.0000 {$37.2876)
508 Month4 £0.0000 ($37.2876)
506 Month5 50.0000 ($37.2876)
507 Monthg $0.0000 ($37.2876)
508 Month7 50,0000 ($37.2876)
509 Month8 $0.0000 (337.2876)
510 Month9 $0.0000 ($37.2876)
511 Month10 | §0.0000 ($37.2876)
512 Month 11 , §0.0000 ($37.2876)
513 Month 12 | $0.0000 (537.2876)
214 Average Period 1Channel Movement and Deletion Adjustment ($37.2876)
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Federal Communications Commission
Washington, DC 20584

Worksheet 7 - External Costs
True-Up Period

For instructions, see Appendix A of Instructions For FCC Form 1240

Question |. For which time period are you filling out this worksheet? [Putan "X" in the appropriate box.]

Approved By OMB 3060-0683

l True-Up Period

Projected Period ‘

X

|

12

External Costs Eligible for Markup

Cost of Programming For Channels Added Prior
ful LO D/ 12774 O ALLGT 2/ L4 UdHIE IVIAIRUP

Method For Period

$3,047,208.55

702  Retransmission Consent Fees For Period

703 Copyright Fees For Period $100,610.07
704  External Costs Eligible For 7.5% Markup $3,147,818.62
705 Marked Up Extemnal Costs $3,383,905.0136
External Costs Not Eligible for Markup

706  Cable Specific Taxes 'F-or Period

707  Franchise Related Costs For Period $0.00

708  Commission Regulatory Fees For Period $16,228.32

709  Total External Costs For Period

$3,400,133.3336

Monthly, Per-Subscriber External Costs For

710 Period 1

$8.3807

Period 2

External Costs Eligible for Markup

Cost of Programming For Channels Added Prior
711 to 5/15/94 or After 5/15/94 Using Markup
Method For Period

712  Retransmission Consent Fees For Period

713 Copyright Fees For Period

714  External Costs Eligible For 7.5% Markup

715  Marked Up External Costs

External Costs Not Eligible for Markup

716  Cable Specific Taxes For Period

717  Franchise Related Costs For Period

718  Commission Regulatory Fees For Period

719  Total External Costs For Period

Monthly, Per-Subscriber External Costs For

720 Period 2

Page |
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Federal Communications Commission
Washington, DC 20554

Approved By OMB 3060-0685

Worksheet 7 - External Costs
Projected Period

For instructions, see Appendix A of Instructions For FCC Form 1240

Trug-Up Period

Projected Period

Question 1. For which time period are you filling out this worksheet? [Put an "X" in the appropriate box.] X

Question 2 How long is the first period, in months, for which rates are being set with this worksheet? 12

Question 3. How long s the second period, in months, for which rates are being set with this worksheel? 0
T 1] T (4} T

Line Line Description Basic Tier 2 Tier 3 Tier 4 Tier 5

Period 1
[External Costs 'ﬂfg:rble for Markup
Cost of Programming For Channels Added Prior
701 to 5/15/94 or After 5/15/94 Using Markup $140,285.18
Method For Period

702  Retransmission Consent Fees For Period

703 Copyright Fees For Period $102,824.09

704  External Costs Eligible For 7.5% Markup $243,109.27

705  Marked Up External Costs $261,342.4641

External Costs Not Eligible for Markup

706  Cable Specific Taxes For Period

707  Franchise Related Costs For Period $0.00

708  Comrmission Regulatory Fees For Period $16,585.44

109 Total External Costs For Period $277,927.9041

710 ::?;:If, Per-Subscriber External Costs For $0.6703
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Federal Communications Commission

Washington, DC 20554

Worksheet 8 - True-Up Rate Charged

For instructions, see Appendix A of instructions For FCC Form 1240

Approved By OMB 3060-0685

Question 1 How long is the True-Up Period 1, in morths? 12
Question 2 How long is the True-Up Period 2, in months? 0
801 Month | $25.9400

802 Month2 $25.9400

803 Month3 $25.9400

804 Month 4 $25.9400

805 Month5 $25.9400

806 Month6 $25.9400 | I
807 Month7 $25.9400

808 Month8 $25.9400

809 Month9 $25.9400

810 Month 10 $25.9400

811 Month {1 $25.9400

812 Month {2 $25 9400

813  Period 1 Average Rate $25 9400

814 Month 13

815 Month 14

816 Monthl5

817 Monthl6

818 Month 17

819 Month 18

820 Month 19

821  Month20

822 Month21

823 Month22

824  Month23

826  Period 2 Average Rate
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